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EFF STATEMENT ON THE ADOPTION OF REPORT OF PARLIAMENT STANDING 
COMMITTEE ON FINANCE ON THE 2020 SPECIAL BUDGET 

 

Tuesday, 7 July 2020 

 

The EFF rejects the report on the special supplementary budget adopted by Parliament 

Standing and Select Committees on Finance. We reject the adopted report because it failed 

to follow the call by civil society, professionals and opposition parties to unambiguously and 

unmistakably reject Finance Minister Tito Mboweni ideologically bankrupt and founded on 

economics that is outdated, wrong modelling and backward. The decision to allow the 

revised framework to be adopted as it is reckless and dereliction of duties by committees. 

 

We strongly believe that the National Treasury’s pursuit of austerity will destroy South 

Africa’s economy, and there is still no believable plan on how the economy will be developed. 

We reject any reduction in expenditure. The National Treasury and Committees ignored 

submissions by the overwhelming majority of participants in the public hearing against 

austerity direction in which the ruling party has adopted as they all collectively continue to 

mismanage the economy and the fiscal policy. While the Finance Minister and National 

Treasury continue to bury their heads in the sand, and President Cyril Ramaphosa’s lax 

approach to the economy, our people, will suffer deep consequences as a result of 

austerities. 

 

We are strongly opposed to borrowing money from the IMF and World Bank because, 

despite the assurances, such will compromise South Africa’s sovereignty. Parliament was 

supposed to safeguard South Africa’s sovereignty. There are practical and believable 

proposals on the table on how to finance South Africa’s fiscus including a far greater and 

meaningful intervention by the South African Reserve Bank through different instruments, 

increased taxation for the wealthy and decisive steps to deal with illicit financial flows in 

particular aggressive tax avoidance.  

 

We believe that in the immediate NT should finalize the establishment of a state-owned 

bank. The most practical and direct way in which South Africa can establish a state-owned 
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bank is through the African Bank. African Bank should be turned into a state-owned bank, 

and be used to distribute social grants and payment of salaries of all public servants. African 

Bank should also offer public servants and all workers housing loans with a development 

and transformation mandate to ensure that black people are able to own houses and repay 

the debt within the shortest possible time.  

 

We also believe that the failure by both Committees to take into account submissions made 

on the importance of social grant is regrettable. We believe that all COVID-19 social relief 

top-up grants should be extended to the end of the financial year in March 2020. We further 

believe that the basic income grant should be made permanent and should be increased to 

R500 per month per beneficiary. The Committee also failed to intervene to ensure that there 

are enough resources allocated for measures to stop gender-based violence even when the 

Finance Minister’s budget was silent on the matter. 

 

We call on all Members of Parliament to reject the report when it is tabled before the National 

Assembly on Wednesday, 8 July in solidarity with workers, poor and women.  
 


