EFF STATEMENT ON TRANSNET MISMANAGEMENT AND FINANCIAL LOSS.
Saturday, 30th October 2021
The Economic Freedom Fighters notes the release of Transnet’s annual financial
results statement for the 2020/2021 financial year. This statement indicates that
Transnet has made financial losses to the value of R8.4 billion and also received a
qualified audit opinion for the same financial year.
Transnet is part of a long list of State-Owned Companies that have been
systematically run to the ground by the ruling party through corruption, incompetence,
and sheer disregard for basic principles financial management. The company reports
that it lost R1.2 Billion due to undefined and unusual environmental expenses, R3.6
billion to what they term unusual third party claims, and R1.6 billion to what they call
impairments. This is indicative of deep-seated levels of incompetence on the part of
Transnet management, and their inability to plan and adapt to changing
circumstances. Their excuse that they made these losses because of the impacts of
the COVID pandemic are lame and without any basis. Even if it were so, this would
not explain the qualified audit opinion. Transnet has suffered these financial losses
because of poor management, and because of political interference aimed at
rendering all State-Owned Enterprises. At the helm of this project aimed at destroying
our SOE’s is one Pravin Gordhan.
The Minister of Public Enterprises cannot point to even one single achievement since
taking over office. Eskom has been run to the ground under his watch, Denel has been
decimated and is a shadow of its former self, South African Airways (SAA) has been
successfully handed over to Gordhan’s financiers. His excuse is that he is still fighting
State capture, but, in reality, Gordhan is the biggest enabler of State capture post
1994. Together with Cyril Ramaphosa, they have auctioned every strategic SOE to
those who finance their political ambition.

It is for this reason that they were so eager to remove almost all the black executives
under whose leadership these SOE’s thrived. As recent as 2018, Transnet reported a
net profit of R4.9 billion. Cash generated from Transnet operations increased that year
to R34.9 billion. During that time, the entity was led by Siyabonga Gama, who was
jettisoned soon thereafter.
The removal of these black leaders at our SOE’s was part of a grand plan to enable
the looting and stripping of the resources of the State for the benefit of private
individuals. Ramaphosa and Gordhan are leading the State on behalf of those who
finance them. This is the very thing they accused Zuma of doing, and they are also
doing it at such a grand scale that in the end, the Zuma and Gupta corruption will look
like a picnic.
The EFF calls for the removal of Gordhan from his position. We further call for an
immediate plan to save all our SOEs from these deliberate efforts aimed at running
them down.
But what will ultimately save the SOEs is the public and their use of their power to vote
the ruling party out of State power.

